
Planning for Retirement
MAKING SUPERANNUATION SUPER! 
Superannuation is a taxation strategy and set of legislation, the most adjusted and changed legislation in Australia. We break 
it down as follows to simplify how it works as there are three main areas where tax is charged on your superannuation:
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Concessional (taxable) have 
generally received a taxation benefit 
outside of the fund.(eg Salary 
sacrificed, employer, super 
guarantee contributions (SGC)). 

Maximum limit on these is $27,500 
from 1 July 2021. 

Bring Forward Provision if you have 
under $500,000 Total Super Balance 
for up to 5 years to max out 
concessional limit (from 1 Jul 18). 

These are taxed at 15% on the way in.

Non-Concessional (tax free) 
are generally paid from after tax 
money. (eg personal contributions 
including government defined 
benefit employee contribution). 

Maximum limit on these is 
$110,000 limit for all with bring 
forward provision maximum 3 
years or $330,000 allowed for 
those under Total Super Balance of 
$1.7M (from 1 July 2021) 

These are taxed at 0% on the way in. 

Acceptance of Contributions 
< 65 No restrictions apply 
65–74 At time of contribution must 
have worked at least 40 hours within 
30 consecutive days. 
<75 Only mandated employer 
contributions allowed. 
Spouse Receiving spouse / partner is 
<65 or aged between 65 and 69 and 
meets the work test discussed above.
 
** Downsize provisions from 1 July 2018 
*** Home Saver Accounts from 1 July 2018 for first 
home buyers up to $30,000 withdrawal
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Accumulation Phase 15% tax rate applies 

Pension Phase 0% tax rate applies 
*1 July 2017 Transition To Retirement (TTR) no longer tax free earnings on assets funding this 
strategy and Transfer Balance Cap of $1.6M Applies  ($1.7M from 1 July 2021) 

Tax While In The Fund2
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The tax payable is determined 
based on the age of the recipient 
of the benefit, the type of benefit 
either lump sum or income 
payments and the taxable and 
tax free components within the 
fund. The taxable component is 
taxed based on the age of the 
recipient. 

Lump Sum

>60 taxed element is tax free 
(0%) untaxed element 15% 
(up to $1,445,000 cap).

Between Preservation Age and 
60 taxed element is tax free up to 
$205,000 (2008 AWOTE indexed) 
lump sum limit and 15% on balance 
over this limit.  Untaxed is taxed at 
15% up to $200,000 limit and 30% 
up to $1,445,000 cap). 

Under Preservation Age taxed 
element is taxed at 20% and untaxed 
is taxed at 30% up to  $205,000 (2008 
AWOTE indexed) lump sum limit. 

Income Payments

>60 tax free up to $1.7M 
Transfer Balance Cap 
excess tax payable over 
this amount. Defined 
Benefit Pension at a 
Factor of 16 Times.

Under 60 Dependant 
on the % taxable and 
tax free components.
In basic terms tax free 
is not taxed and taxable 
is added to marginal tax 
rates. Transfer Balance 
Cap Applies. 

Benefit Payments3

Preservation Ages 
Before 1 July 1960 – 55 Years 
1 July 1960 – 30 June 1961 – 56 Years 
1 July 1961 – 30 June 1962 – 57 Years 
1 July 1962 – 30 June 1963 – 58 Years 
1 July 1963 – 30 June 1964 – 59 Years 
On or after 1 July 1964 – 60 Years

FURTHER RESOURCES 
Find any lost super you might have and get the 
low down on how the system works: 

www.my.gov.au
www.ato.gov.au
www.superguide.com.au

https://www.ato.gov.au/Super/Self-managed-super-
funds/Thinking-about-self-managed-super/

Check out some great online tools and 
calculators to add more to your super savings:

https://www.moneysmart.gov.au/tools-and-resources/
calculators-and-apps

https://www.ato.gov.au/Calculators-and-tools/
YourSuper-comparison-tool/  

Check out more resources on how to compare 
your current fund: 

https://www.moneysmart.gov.au/superannuation-and-
retirement/how-super-works/choosing-a-super-fund 

Your Notes and Action Items:

1. Create a daily to do list
2. List goals and set priorities (A, B, C...)
3. Do A’s first
4. Handle each piece of paper / email only once
5. Do it now!
6. What is the best use of my time right now?

The Principles 
of Time 

Management
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